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CREDI T

HOW TO ERASE BAD CREDI T
WHAT 1S CREDI T?

The average Anmerican has a better understandi ng of General Mtors than he or she
does about their credit rating. Credit is used every day by nillions of Anmericans, yet
nost do not have the faintest idea how our credit systemreally works.

Most people only know that they can pull out a plastic card and but sonething
that they don’t have the cash to pay for. The dictionary defines credit as financial
trustworthiness. Tinme given for paynent for goods SOLD ON TRUST!

Actually, the credit systemwe now use is as old as the business world itself.
The trend of today that we see advertised everywhere is: “BUY NOVNAND PAY LATER.”

It is this philosophy that has caused mllions of Anericans to live from payday
to payday, or from paynent to paynent!

Credit has been extended whenever goods are sold, or where services have been
rendered and i medi ate paynment of cash has not been nmade.

The principle of credit is the sane, whether the corner grocery store owner lets
a patron “put it on the tab” until payday, or an executive takes a $5,000 cash advance
fromhis American Express TM GOLD CARD!

What do you think would happen to the grocery store custoner if when payday cane
around, he DID NOT pay his bill as prom sed? WIlI, the grocer night give himnore tineg,
but chances are the grocer would no |onger extend credit to such a custoner. He would no
| onger be allowed to purchase his groceries “ON CRED T"!

The sane situations is true for the executive if he fails to pay his obligation
for the $5,000 cash advance. H s credit rating would be damaged, and that would nake it
very difficult for himto obtain a new credit card from American ExpressTMif he did not
first clear up the debt that he owed.

Wth these exanples in mnd, if the grocer was stuck with a large unpaid bill, he
woul d go around the nei ghborhood and tell all the other nerchants the M. X “burned” him
and is NOT a good credit risk. Fromthat point on, none of the other nmerchants in town
will give M. X any credit.

American Express TM would be faced with the very sane problem How woul d they
i nform other corporations that M. Executive is a poor credit risk? And how woul d
American Express TM be able to obtain infornation on other clients who are applying for
themfor the credit the first tine?

The followi ng pages will explain in nore detail how credit is established and how
you can investigate and inprove your PERSONAL CREDI T REPORT.

Be sure to read each sentence CAREFULLY as your credit is your FUTURE BUYI NG
PONER. Mbre inportant, your credit is your nane!

Bef ore you go on reading this report, ask yourself one good question. How nmuch
is it worth to you to have GOOD CREDI T?

The answer is sinple. Good credit in our society is virtually “PRI CELESS"! |f
your credit is not good, you will be severely handi capped in al nost any fi nanci al
endeavor you wi sh to acconplish. Because of these facts, the very small price which you
paid for this financial report and credit guide is going to prove to be one of the best
i nvestnents you' ve ever nade!
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Throughout this material, we will show you a sinple and | egal way to devel op an
AAA credit reputation no matter what your past credit shows this very nonent. Regardl ess
of your present credit rating, whether if reflects no credit, slow credit, or sinply bad
credit, or EVENif you filed bankruptcy... YOU CAN START AGAI N

You can be one of the npbre fortunate individuals in the United States who hold
GOOD CREDIT!  You need it! You deserve it! And NONyou can have it!

HOW CREDI T REPORTI NG AGENCI ES WORK

As credit increased throughout the country, there arose a great need to issue
reports concerning those who are NOT a good credit risk as well as those who are CREDI T
WORTHY!

Because of this great need, credit reporting agencies were fornmed several years
ago. These agenci es, known as credit bureaus, receive infornmation about consuners from
banks, | oan conpanies, credit card conpani es, department stores, as well as from ot her
credit and | endi ng sources.

Credit bureaus earn their profits by giving a conputer printout showing a
financial and credit profile of any individual (such as you or |I). These reports are
requested by a lender or any credit issuing formfromwhich you have requested credit.

Lenders will base their acceptance or rejections of your application for credit
based on the information about you in your personal credit report. |If your credit
reports shows that you have been reliable in the past, then in nost cases credit will be

gr ant ed.

What if your credit shows that you have NOT been reliable in the past? Perhaps
you have been like others in this country who have encountered circunstances beyond your
control which nade it | MPOSSIBLE for you to neet your credit obligations.

What if your credit reports shows that you defaulted on a particul ar account or
were constantly LATE maki ng paynents? This of course can be nost enbarrassing and
usual ly | eads to CREDI T DENI AL!

There are over 2,500 credit reporting agencies in the United States. These
agencies sell information about you to BANKS, DEPARTMENT STORES, CREDI T CARD COVPANI ES,
LOAN COWANI ES, etc

These credit bureaus keep on file information concerning you and your credit, but
they do not nmake any final judgenents as to your credit worthiness. The decision is up
to the | ender which you have dealt with to decide and report to the credit bureau

When you receive a cop of your credit profile, you may find sone of the follow ng
information in your report: Your occupation, place of enploynent, incone status,
resi dence record, marital history, court and arrest records, and nost inportant, details
on paynents of your past and present bills and | oans.

You have the ABSOLUTE RI GHT to know what is in your consunmer credit report!

Because it is YOUR personal credit file, you should want to know what i nfornmation
the credit bureau is giving out concerning your good nane and your credit!

Most peopl e have thought, and still think, that if they have unfavorable credit
report or history that there is NO WAY to change it, and if they want to obtain NEW
CREDIT that it’s inpossible!

DON' T BELIEVE I T!  You change your credit report for the better. You can change
and correct any and all OUTDATED, or | NCORRECT | NFORMVATI ON that YQOU choose! Renenber
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it’s up to you! No one will do it for you

The first step is correcting information in your report is to obtain a copy of
your personal credit profile.
HOW TO OBTAIN A COPY OF YOUR PERSONAL CREDI T REPORT

You have already learned how this credit informati on has been gathered, rates and
placed on file for credit reporting. You can obtain a copy of this report just like a

regul ar consumer would. After all, it’s your report.

There are many different credit reporting agencies in business today and there is
one in every community. First, this discussion will be limted for sinplification, to on
of the largest NATIONAL conpanies, TRW INC. . Second, the discussion will include |limted

i nformati on concerning contacting the LOCAL credit reporting agency in YOUR area.
1) Full Nane
2) If married, include spouse’s nane
3) Your Social Security Nunber
4) Your present address/previous addresses within the past 5 years
5) Your date of birth
6) A check for $10.00 plus your SIGNATURE on the letter

You may wi sh to call you LOCAL credit bureau as well. Look in your local yellow
pages under Credit Reporting Agencies. Call up to find out mailing addresses and fees to
obtai n your report.

By the way, if you have been refused credit within the past 30 days and one of
the reasons for the rejection was an “unfavorable” credit report, you have certain rights
under the |aw

You first have the right to know which credit reporting agency was used to obtain
the report. You also have the right to CONTACT the agency and find out exactly what
criteria on your report has caused the rejection. You also have the right to obtain this
informati on FREE OF CHARGE i f you have been denied credit WTH N THE PAST 30 DAYS

Because with al nost every inportant financial nove that you nmake a credit report
is involved, it is very inportant that you be concerned with what your credit report says
regardi ng YOU AND YOUR CREDI T!

HOW TO CORRECT ERRCRS | N YOUR PERSONAL REPORT

After you have received your personal reports, determ ne the status of your
credit file. You should attenpt to renove ALL unfavorable infornmation using the nethod
out |l i ned herein.

Not all your credit history is contained in either of the firms files. Sone
i nformati on may be duplicated, or not included in the other file. Your nane and Socia
Security Nunber are used for identification. The credit information includes the
nmerchant’s nanes, the subscriber nunber, credit account nunber, date opened, date cl osed,
hi ghest credit linmt, highest amount of credit used and repaynent history.

The last itemis encoded into nunbers, with a series of ones indicating perfect
repaynent .
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The followi ng descriptions are used to indicate paynment history:
* Current Account - account open or closed in GOOD STANDI NG

* Inquiry - your credit informati on was requested by this firmor store

*

Cl osed Account - credit account closed
* Paid Account - closed account or zero bal ance

* Paid Account Reinstated - previously closed account NOW AVAI LABLE FOR

USE

* Judgnment - Lawsuit against you... and NOT PAID

* Charge-off - credit ampunt can not be collected

* Repossessions - charged itens returned to merchant

* Foreclosure - collateral sold to collect defaulted nortgage

* Collection Account - credit account assignhed to collection agency

When you receive your report, exanmine it VERY CAREFULLY. Make certain that al

information is current and accurate. |If your find any error (for exanple, a | oan that
you have PAID OFF is still listed as outstanding), you can take i mediate action to

correct the error.

You nmust wite out EXACTLY what the mistake is, and explain the way that the
i nformati on SHOULD be listed. For exanple, “Loan xyz is NOT outstanding. It was paid in
full on 10/31/81.” Send photocopies along with all pertinent information to substantiate
your claim

If you receive a conputer printout of your credit file, there should be a space
(usually on the right-hand side of the report) in which you may PROTEST any itemin your
report that you feel is INCORRECT. After you have done this, nmake a photocopy, sending
one copy back to the bureau by “CERTIFIED MAI L".

When the credit bureau receives your report and the information in question, they
are required to investigate and ADVI SE YOU of the results of their investigation. There
is NO CHARGE for this investigation. YOU HAVE CREDIT RICGHTS! Due to the Fair Credit
Reporting Act passed in 1971.

Anytinme that you are denied credit, you now have the right ti know why you were
turned down! |If, for instance, you are turned down for a charge account at a store, you
will receive a statenment fromthe store stating that you were denied credit and their
reason for the denial

If their reason has anything to do with the fact that the store used a credit
reporting agency, they nust provide you with the name and address of the agency that
supplied themwith the report.

If this should happen to you, you should nake am appoi ntnment within 30 days to
visit the credit agency, so that you can review your report and find out what informtion
init is causing you to be DEN ED CREDI T.

| suggest that you always VISIT the credit bureau. Men should always wear a tie
and jacket, and wonen should dress conservatively as well. It very inportant to | ook
prof essi onal and businesslike. It is also a good thing to bring a friend al ong so that
they can be witness to whatever is said. Do not let the representative of the credit
bureau confuse, or upset you in any way. |If there is ANYTH NG that you do not
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understand, ask to have it expl ai ned again.

If there is any information in that report that is not true, or if you want to
di spute any information on it, don't be afraid to do so. |If the agency is wong on any
itemon your credit report or file, DEMAND a correction

By |aw, the conpany MJST investigate...many bureaus will even ry to nake the correction
“on the spot”

If for sone reason, your cannot PROVE that the itemis in error if you have a
di sagreenent with a certain creditor, you have the RIGHT to tell your side of the story
in 100 words or less! This will be ADDED to your report. Oten, creditors who see that
you have taken the tinme and effort to dispute an itemin your credit file will NOT
include it in credit worthiness. This can be VERY HELPFUL to you

Many bureau representatives will even help you word your statement. Be sure to
use this rule to your ADVANTAGE

After making any corrections on your report, you have the Rl GHT to DEMAND t hat
the credit bureau send correct copies of your report to ALL CREDI TORS who have received
the incorrect reports for the LAST 6 MONTHS

Pl ease Note: the credit bureaus WLL NOT do this autonatically - ONLY WHEN ASKED!
So make sure it gets one PRONTO

I f, when | ooking over your report, you notice that it is mssing a few PCSI Tl VE
itenms that you recall, you may want to invest sonme noney to upgrade your report.

Some credit bureaus will call creditors you nane as FAVORABLE to you. |If the
information that you give turns out to be TRUE, the itens will be ADDED to your report.
There are small fees of $2 to $5 per item but this small fee could be well worth it to
you.

HOW TO ERASE “BAD CREDI T FROM YOUR CREDI T REPORT

Past credit experience which show delinquent paynments, |awsuits, collection and
bankruptcy is nost definitely UNFAVORABLE on your credit report. Even with several open
accounts in good standing, the unfavorable information can be a cause of credit denial
when applying for new credit.

Incorrect and unverifiable informati on can be renoved legally with the assistance
of the credit reporting agency on whose files the information appears.

To do this you nmust contact the respective agency and tell themthat you wish to
di spute the particular information to the source that is reporting it. |If NO
CONFI RMATI ON is received by the agency within 14 days... the information in question MJST
BE DELETED fromyour file and an updated credit report will be mailed to you for
verification

Uilizing this nmethod will elimnate nost of the unfavorable infornmation on your
credit file, particularly that which is nore than one year old, or if the disputed anount
i s under $500.

Any remaining information after the first attenpt can usually be renoved by
subsequent attenpts, at on nonth intervals. Renenber, keep on trying over and over again
- PERSI STENCE DCES PAY OFF!

If there is any unfavorable information remaining on your credit file, you should
add a statenent to your file that DISPUTES this information. Renmenber, the credit
agenci es MJUST add such a statenent, PROVIDI NG YOU REQUEST IT! If possible, you may
resolve the problemwith the creditor n question. |If so, have the creditor contact the
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credit agency FOR YQU

This conpany will repair your credit Free: Consumer Credit Counseling Service
Call the Hotline nunber at 1-800-388-2227 for the office in your state.
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